The export performance of rubber sector in Malaysia / Norhidayah Nordin by unknown
THE EXPORT PERFORMANCE OF RUBBER
SECTOR IN MALAYSIA
NORHIDAYAH BINTI NORDIN
Submitted in Partial Fulfillment
of the Requirement for the
Bachelor of Business Administration
(Hons) International Business
FACULTY OF BUSINESS MANAGEMENT
UITM, MELAKA
2007
ACKNOWLEDGEMENT
There are many peoples who have been enormously helpful in the preparation of this
thesis. First and foremost, my gratitude goes to Allah the Almighty for giving me the
strength and patience to complete this study.
My warmest gratitude goes to lecturers in UiTM Melaka, in particular: Associate
Professor Dr. Ariffin Md Salleh (first advisor), Madam Halimahton Borhan (second
advisor) for giving me beneficial assistance, comments and suggestions throughout the
development of this study. I also would like to acknowledge MiSe Integrated Logistics
Sdn Bhd Kuala Lumpur for allowing me to complete my practical training program. My
appreciation goes to all the staff of MiSe Integrated Logistics Sdn Bhd Kuala Lumpur
especially my supervisor who gave me access, cooperation and understanding in
relation to the complete for the study.
I also wish to thank all my friends especially Mohd Azlan Bin Ahmad and Syazana
Rifhan Binti Sairoji who were always there when I needed them the most. I really
treasure your honest opinions and encouragement that have put me through the good
and bad times. Besides that, my best regards and thanks to everyone who had
contributed in the making of this research whether directly or indirectly.
Last but not least, I would like to express my deepest gratitude to my beloved parents:
Nordin Bin Md Nor and Zaleha Binti Hashim, as well as my family members for their
untiring support, assistance and encouragement.
IV
TABLE OF CONTENTS
Contents
ACKNOWLEDGEMENT
LIST OF TABLES
LIST OF FIGURES
ABSTRACT
CHAPTERS
1. INTRODUCTION
1.1 Introduction
1.2 Background of Study
1.3 Problem Statement
1.4 Research Questions
1.5 Research Objectives
1.6 Scope of Study
1.7 Significance of Study
1.8 Limitations
1.9 Abbreviations
1.10 Definitions of Terms
Page
iv
v
vi
vii
1
1
3
5
5
5
5
6
8
8
BIBLIOGRAPHY
APPENDICES
2.
3.
4.
5.
LITERAlURE REVIEW
2.1 Introduction
2.2 Export Performance
2.3 Theoretical Framework
RESEARCH METHODOLOGY AND DESIGN
3.1 Introduction
3.2 Research Design
3.3 Source of Data
3.4 Data Analysis
ANALYSIS AND INTERPRETATION OF DATA
4.1 Introduction
4.2 Trend Analysis
4.3 Revealed Comparative Advantage (RCA) Analysis
CONCLUSIONS
5.1 Introduction
5.2 Conclusions
10
10
13
15
15
16
16
18
18
23
29
29
32
35
LIST OF FIGURES
Figures
Figure 1.1 : Total Export of Natural Rubber in Malaysia
Figure 4.1: Trend Analysis Export of Natural Rubber
Figure 4.2: Trend Analysis Export of Synthetic Rubber
Figure 4.3: Trend Analysis Export of Material of Rubber
Figure 4.4: Trend Analysis Export of Rubber Tire
Figure 4.5: Trend Analysis Export of Article of Rubber
VI
Page
2
19
20
21
22
23
ABSTRACT
This study was conducted to examine the export performance of rubber sector in
Malaysia. Thus according to Ministry of International Trade stated that Malaysia expects
to maintain its position as the world's leading producer and exporter of natural rubber
gloves catherers and latex thread in 2005. Moreover, demand for rubber product is
expected to increase further, as a result of the projected growth in the electrical and
electronics and automotive industries. The objective of this study is to examine the
export performance of the five types of rubber which are the natural rubber, synthetic
rubber, material of rubber, rubber tire and article of rubber from the year 2000 to 2006.
Beside that this study also aims to study the trend of export of rubber.
There are two methods of data analysis used in this study; the trend analysis and the
Revealed Comparative Advantage (RCA) that provides a rough indicator of the strength
of a product in terms of its comparative advantage in the world export market relative to
others. This method consists of net export/total trade ratio and export performance ratio.
For the trend analysis, researchers found out that the fluctuation happens on each types
of rubber during the period of export performance. In addition, the trend also shows that
the export and total trade of rubber are consistent. Among the five types of rubber trend,
the natural rubber shows the highest increase in total trade and export from the year
2000 to 2006, which is from 2,913,933 to 2,332,113. This is followed by the material of
rubber, synthetic rubber, article of rubber and rubber tire. Referring to the total tradel net
export, it is learnt that the material of rubber has the highest ratio. On the other hand, by
using the export performance ratio, the result shows that the article rubber has the
highest ratio, where the ratio of the natural rubber and the material rubber are below
than one.
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